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This study analyzes the impact of the "geographic distribution” of firms on
accounting behavior. Previous accounting research has analyzed the nature of firms and their
accounting behavior, such as capital structure and contracts. However, in the "space" in which firms
actually act, there exist costs such as "transportation costs" and "institutional differences” that
impede corporate activities. Therefore, this study compensates for the lack of research by
identifying and quantifying the spatial spread of firms using a program based on the location
information of subsidiaries, and by considering the business environment of firms. This study finds
that the geographic distribution (business environment) of firms affects accounting information, tax
payment behavior, corporate governance, and managers® unethical behavior.
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