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In the U.S. and Japan, auditors assess the going concern abilit (GCB of a
company. Japanese Auditing Standards and American SAS No. 59 differ with respect to who has the
initiative to disclose GC information. In Japan, management first assesses the GC of the company.
In the U.S., auditors first assess the GC of the company (SAS No. 59). From the viewpoint of agency
slack, it can be presumed that stockholders are much more responsive to American GC information that
is reported on the initiative of auditors than Japanese GC information that is reported on the
initiative of management.

This research compared the difference in volatility of GC companies between Japan and the United
States. Although there is a limit to the small sample size, it has become clear that shareholders
are more responsive to US GC information than Japanese GC information.
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