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Based on the two fundamental questions, which one is how to reconsider the
income taxation from the standpoint of the relationship between property and its owner and the other
is how to accomplish the fair treatment among both various forms of transactions and various kinds
of property for tax purposes, this project dealt with life insurance trusts and depreciations. This
project came to the following conclusions. First, as to the grantor trust concerning life insurance

trusts, factors such as the grantor’ s power to direct the application of the income along
predetermined channels, the enjoyment by the grantor of benefits derived from the income from the
trust property, and the close relationship of family may have an effect on imposing taxes on the
grantor. Second, the treatment by Internal Revenue Code § 168 of property which has both intrinsic
and depreciable value for the purpose of depreciation has some implication not only for physical
capital but also for human capital.
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