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The main question of this research is whether the internet has changed how
we communicate or not. We examine the impact of internet penetration on time allocation, loneliness,
participation in social activities, and marriage by exploiting exogenous regional variation of
internet penetration in Japan. Our estimates show that internet penetration Is associated with a
substantial increase in leisure minutes, lonely minutes per day, especially lonely leisure minutes
and lonely maintenance minutes. Overall the results show that the internet changed how we
communicate, through increasing value of lonely leisure minute.
We next estimated effects of internet penetration on labor force participation, hours worked,
employment status and wage. We found that internet penetration increases the probability of labor
force participation. Our estimates also show that internet penetration is associated with a
substantial increase in wage, especially for males.
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