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This study investigates an international spillover effects of the U.S.
monetary policy on capital inflows and asset prices, especially focusing on their non-linear
effects. To achieve this end, we perform a panel regression analysis covering 39 developed and
developing countries from 1990 to 2017. The results suggest that the U.S. monetary policy plays a
key role in determining the dynamics of international gross capital inflows and housing prices.
Notably, the effects can vary non-linearly with growth of bank credit in each economy, and the
effects show a relatively clear pattern in developed countries rather than developing countries.
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