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Measureing managerial downward risk aversion: Its antecedents and impact on firm
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This study examined founders and successors of family and non-family firms®
risk, time, and social preferences and their impact on firm behavior. Using a socio-emotional
perspective, we conducted a three-wave survey to CEOs of small- and medium-sized firms in six
prefectures in Japan. We found that founder and successor CEOs of family and non-family firms have
different risk and time preference. Besides, CEOs" preferences explain firm behavior beyond the
state of family firms and founders.
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