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Many developed countries face population aging. In these countries,
research and development (R&D) is a main source of economic growth. Population aging is expected to
affect individuals® educational and retirement choices. Using a R&D-based growth model, this study
analyzes the impact of population aging on individuals® educational and retirement choices as well
as on the economy.

Increasing expected life expectancy delays retirement for all workers and increases the proportion
of individuals who become educated and skilled workers. The relative increase in the supply of
skilled labor narrows the wage difference between skilled and unskilled labor.
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