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WFZER IR DOBEE (J23C) : We analyzed the limited liability system in the audit corporations,
the organization governance and the disclosure of organization from the viewpoint of
securing auditor’s independence through the survey of the present conditions, the
questionnaire and the discussion with the audit corporations.

As a result of this study, we found that the current organization form has become unsuitable
for the actual situation under the large scaled audit corporations. Unlimited liability system is
the one of unsuitable elements. On the other hand, most of the auditing corporations do not
consider adopting a limited liability system. It is a problem that different kinds of audit
corporations are carrying out the same audit under the Financial Instruments and
Exchange Act. We indicated some improvement directions.
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