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The impact of changing patterns of international remittances on the
Pakistani economy: The development in the post-9/11 terrorist attacks on the U.S.

ODA HISAYA

30436662

The paper has analyzed the changing pattern of remittance flows
from overseas to Pakistan in the post-9/11 terrorist attacks on the US, and discussed
factors behind such changes and the economic roles of remittances. In particular, the
study has focused on the remittance flow from the US. The study has pointed out that factors
that help to explain the increasing trend of remittances from the United States after
the 9.11 incident are (1) the crackdown on informal mechanisms of money transfer, (2)
the shift of wealth from America to Pakistan, and (3) Pakistan s rapid economic growth
under the Musharraf regime. The paper has argued that the characteristics of remittances
from the United States differ from those originating in the Middle East as the recent
increase of the former is motivated mainly by the search for economic profits while the
latter is primarily for helping to finance daily needs.
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Source: Economic Surveys , various issues, Government of Pakistan, and data obtained from the Bureau of
Emigration and Overseas Employment.

1973 1977 1980 1985 1990 1995 2000 2001 2002 2005 2008 2009 2010
USA 73% 51% 35% 43% 108% 107% 88% 132% 333% 312% 273% 222% 19.9%
UK. 53.0% 85% 86% 56% 92% 83% 80% B80% 65% 90% 71% 78% 9.8%
Saudi Arabia 58% 275% 456% 50.9% 408% 421% 339% 208% 16.1% 151% 194% 200% 215%
UAE 00% 204% 124% 124% 93% 135% 162% 186% 201% 172% 169% 216% 229%
Other GCC Countries 176% 227% 161% 197% 17.7% 127% 246% 195% 96% 123% 152% 216% 22.9%
Other Countries 163% 158% 137% 7.2% 122% 127% 86% 110% 145% 153% 140% 68% 29%
Renittances (USSmillion) 1360 5777 17441 24459 10424 18661 9837 10866 2389.1 41688 64512 78110 89049
Source: Economic Surveys, various issues, Government of Pakistan, and State Bank of Pakistan (ww.sbp.org,pk)
Number of Per capita Per capita
Country Pakistanis as of ~ remittances in  remittances in  Ratio
June 30,2004  2004/05 (US$)  2000/01(US$)*
USA. 600,000 2156.8 2247 9.6
Kuwait 100,000 2147.8 1233.9 17
Bahrain 45,000 2027.1 530.4 3.8
Qatar 52,500 1654.5 254.9 6.5
UAE 500,000 1425.2 380.1 3.7
Oman 85,000 1403.3 448.4 3.1
Germany 52,668 1022.3 1747 5.9
Saudi Arabia 1,100,000 570.2 276.8 21
Japan 12,500 520.8 314.4 17
Norway 36,400 502.7 157.7 3.2
UK. 800,000 464.8 101.7 4.6
Canada 250,000 194.0 19.6 9.9
Other countries 339,481 1494.3 260.4 5.7

Source: Yearbook 2004-05 , Government of Pakistan, Ministry of Labour., Manpower &
Overseas Pakistanis, Economic Surveys, various isseus, Government of Pakistan.
*Figures are derived by dividing the amount of remittance in 2000/01 by the number of
Pakistanis specified in the second column.
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Source: Najam (2007), and Batalova and Ferruccio (2008).
Pakistani in
US Average the US
Households by Type (%)
Family households 66.9 80.1
Nonfamily households 33.1 19.9
Households and family size
Average household size 2.60 371
Average family size 3.18 4.27
Educational Attainment (Pop. 25 years and over) (%)
Male, bachelor's degree or higher 285 60.9
Female, bachelor's degree or higher 26.0 45.0
Income (US$)
Median household income 46,242 52,395
Median family income 55,832 56,755
Mean earning for full time, year round
Male 56,724 59,310
Female 39,890 44,019
Median earning for full time, year round
Male 41,965 42,718
Female 39,890 44,019
Per capita Income 25,035 20,585
Poverty Ratio (%) 10.2 149

Source: 2005 American Community Survey, US Census Bureau.
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Source: Karachi Stock Exchange website (www.kse.com.pk)
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