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TR OBEEE (330) : This study empirically examines the determinants of post-entry
performance, including growth and exit, by focusing on start-up firms in Japan. The main
results indicate that start-up firms with high internal cash generation are more likely to
increase not only total assets and shareholders’ equity, but also debt finance, such as loans
provided by financial institutions. The findings prove the leverage effect of internal finance,
which reduces the cost of external finance.
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