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We investigated the usefulness of the financial information provided by Taxable Income
Announcement System(TIAS) and effects of the abolition of the system. We found that TIAS
provided useful information for detecting earnings management and useful information to
capital market participants. In addition, we found that corporate tax avoidance by
Japanese firms increased after the abolition of TIAS. We also found that firms with greater
managerial ownership exhibited less tax avoidance and that this effect strengthened
following abolition.
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