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WFFER R OBEEE (337) @ Under the idea that stock ownership structure depends on legal rules, this
research was implemented. Controlling shareholders and business partners’ shareholders gain “private
benefit” because they are not prohibited business favorable terms with hold companies. Private benefit
impairs the other shareholders (e.g., minority shareholders), and it is demerit that company cannot be
funded on favorable conditions from minority shareholders because of the existence of private benefit.
But, there is merit too, because shareholders who get private benefit often possess good monitoring
faculties to managers. Because “private benefit” has both merit and demerit, my research does not
recommend establishing unified legal regulation against private benefit.
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