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WFZER R OMEEE (32 30) ¢ 1 studied the problem of information transmission in organizations
by equilibrium selection concepts of dynamic game theory, under the framework of signaling
and cheap talk. First, in the environment where both signaling and cheap talk is possible,
the equilibrium preferred to by the worker with higher ability is evolutionarily stable.
Second, when only signaling is possible, the equilibrium preferred to by the worker with
higher ability is stable under perfect foresight dynamics and stochastic evolutionary
dynamics if it is risk dominant.
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