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BFZER B oM EL (#3C) : The purpose of this research is to clarify the similarities and
differences between theoretical and practical approaches related to investment decision
making in Japanese companies. To this end, experimental and theoretical studies involving
questionnaires or interview surveys to Japanese companies were conducted. Thus, this
research has clearly illustrated the capital budgeting practices in Japan and shown how
Japanese companies use various economic valuation methods, for example, the
theoretically superior NPV method or the inferior payback period method, for different
projects depending on their types.
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