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Education Development and Economic Growth in Lao PDR: An Investigation Using
Simultaneous Equation Models
HEREKRE
#EMH {&—  ( TAKITA SHUICHI )
BROKEFKRE - N\HEEHERAR LV I— - FE)Y—F 70—
MEEHS : 00510033

IR R OB (F130)

7 A AENDEERBIZB T 2 8HE S M2 L BN (FrEaRIInZ ARBIFERER) & O3
BIBIMR 2 R < | FRICETISEIN & hEHH, AMBIFERA RN & 9)%EE ORGSR b,
EMATE TIPS EL T - @FEAEEIAEOHBENERT U LB Rons,
NDMREA~ L BB 5 L RIS - AR S EE I Mg 22 L OB T3 < £ivfe, & B
L. sz 5 5 7 AHBESME, RIRF O ZEE KA TR IR O R 2E & o B 30
EWV ) T ENGhoT,

MR OB E (3530 -

Interdependence between the growth of income (economic growth) and the growth of human
capital stock, referred to as education development, 1is investigated using
simultaneous equations models. The annual data of Lao villages, for the years
1997/1998 — 2002/2003 are adopted for the investigation. Human capital stock is
measured by the ratio of the number of workers who graduated from primary school and
lower secondary school to the total labor force in each village (school cluster/ school
grouping system) . We find a convergence of growth in both cases of income and human
capital stock and interdependence between them by using the two—stage least squares
method.
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