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R OME (I£3) : In this project, I tried to compare and improve estimators of
dynamic panel data models. Specifically, in a dynamic panel model with an exogenous
variable, I investigated the behavior of the GMM estimator in several schemes which
depend on how individual effects are removed and the type and number of instruments.
Furthermore, related to the assumption of mean-stationarity of data, I discussed how large
the improvement is by exploiting the level model which is valid only when data are
mean-stationary, and how the GMM estimator behaves when mean-stationarity is violated.
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