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We adopted machine learning methods, such as neural networks and Lasso, for
macroeconomic analysis and constructed an economic forecasting model that accounts for nonlinearity.
In this process, we utilized not only traditional macroeconomic data but also big data, such as
microdata, survey data, and high-frequency data, as well as alternative data, such as text data.
Additionally, on the top of standard time series models, we conducted policy evaluations using
dynamic stochastic general equilibrium (DSGE) models that incorporate the optimizing behavior of
economic agents, such as households and firms, based on macroeconomic theory.
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