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This research aims to determine the appropriate regulations for the advice
and sales of financial products in light of recent changes in the financial market. Through a
comparative law analysis of US and German law, the study focuses on two main aspects: first, the
theoretical foundations and limitations of the information model; and second, the incentive
structure of intermediaries who advise and sell financial products. The results demonstrate that it
is rational to prioritize the best interests of individual investors while leveraging the function
of the market. This can be achieved by successfully designing the incentive structure of
intermediaries, not based on the conventional optimistic rational market model, but rather by
adopting a pessimistic rational market model approach.
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