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This study examines possible legal risks concerning intermediated shares
and the effectiveness of fintech in reducing these risks. Shares held through intermediaries became
increasingly prominent during the latter half of the twentieth century against the backdrop of
increased share trading and cross-over shareholdings, where shares are held through global
custodians and local/sub-custodians. However, such changes in the holding structure have been
observed much faster than theoretical understanding can keep up with.

This study assumes that fintech might reduce legal risks caused by these legal uncertainties
regarding intermediation by simplifying the real holding structure and explores the possibilities
and limitations that fintech may bring in the future.
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