©
2020 2022

A study of innovation and international trade under the existence of upstream
sector

Takauchi, Kazuhiro

1,200,000

We study on the relationship between international trade and innovation. In
a situation of two-country two exporting firm two-way trade, we consider the effects of a
competition in the transport industry on the innovation of exporting firms and welfare of each
country. We show that an increase in the number of transporting firms can reduce the level of
innovative activity of exporting firm. We also show that an increase in the number of transporting
firms can harm consumers. Furthermore, in an advanced topic of the above study, we build a
vertically related market model, and consider the effects of production efficiency of firms. We show
that an improve in the production efficiency of firm can reduce its profit.
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