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We aim to examine the effects of disaster relief on employment recovery. To
do this, we focus on the Great Hanshin-Awaji Earthquake and the Great East Japan Earthquake.
Regarding the former, we did not show statistically significant effects on regional employment. With

respect to the Great East Japan Earthquake, while simple difference-in-differences estimation does
not necessarily show statistically significant results, the estimation results using some matching
techniques are robust. Our results suggest that the natural disaster relief for the Great East Japan
Earthquake could contribute to employment recovery in afflicted areas, contrary to some theoretical
assumptions that fiscal expansion depresses private-sector employment. One reason is that the
crowding-out effects triggered by interest hike might not occur given the zero-lower bound
environment.
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Disaster relief and regional employment:

the case of the Great East Japan Earthquake
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