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The sources of risk in asset prices lie in factors common both domestically
and internationally, as well as in factors specific to individual countries. The influence of these
factors can vary over time. Therefore, in this study, we constructed an asset pricing model that
simultaneously evaluates the prices of domestic and international bonds and stocks. We estimated
this model using data on interest rates and stock prices from Japan and the United States. As a
result, we extracted the common factors affecting interest rates and stock prices and the
country-specific factors. We then quantified the impact of these factors on the risk premiums of
bonds and stocks in Japan and the United States.
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