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In this study, | reexamined from a historical perspective the significance

of the trend toward the adoption of accrual accounting in public accounting in many countries around
the world and the phenomenon of the "outsourcing”™ of public accounting standard-setting by the
state to the private sector, and clarified in what aspects accrual accounting information is useful.

I found that in the outsourcing of public accounting standard-setting, not only public authorities
and accounting professions, but also participants in the municipal bond market are important
stakeholders, and therefore have significant incentives to be involved in standard-setting. | also
found that accrual-based public accounting information is significantly associated with municipal
bond spreads in the Japanese municipal bond market.
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