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In this study, 1 analyzed methods for measuring managerial ability from
accounting information. In doing so, 1 found that a variety of evaluation methods have been
developed, making use of generally available information. The superiority of these indicators is
contested according to the degree to which they correlate with ex-ante indicators, such as market
evaluations, and ex-post indicators, such as management performance.

When discussing managerial ability, it is necessary to focus on the information processing
ability, including whether an efficient internal control is established, among other things, and the

construction of objective indicators of such ability is required. 1 proposed that the degree to
which the optimistic and pessimistic errors in management forecasts persist over multiple periods
can be an appropriate, albeit simple, candidate for such a measure.
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