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o This research has developed a monetary model and successfully unveiled
characteristics of asset bubble as well as production boom that emerge under excess money supply.

Previous research conducted under non-monetary models indicates that the primary effect of asset
bubble is to improve efficiency. In contrast, this research has shown that the essential consequence
of asset bubble is to worsen purchasing power inequality through arising pecuniary externality
associated with asset trades.Concerning the issue of production boom and inequality, previous
research conducted under non-monetary models argues "segregated"” production boom in wnich a boom
does not spill over to other domains. This research has shown severer inequality; the existence of
negative spillover effect (in decreasing consumption) through pecuniary externality, and the
emergence of inefficiency in the form of "wasteful production” (unconsumed production).
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