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This study focused on the efforts of local governments to publicize their
fiscal conditions and to reduce expenditures, respectively, as part of efforts to ensure fiscal
discipline. For example we examined why governments sometimes use creative accounting and whether
there is a link between fiscal conditions and the number of non-regular employees. As a result, we
found that creative accounting is used to avoid disadvantages associated with bond issues, and that
the number of non-regularly employed public servants is increasing due to structural expansion of
administrative demand, rather than short-term changes in fiscal conditions. The study also revealed
that efforts to merge municipalities did not necessarily lead to expenditure reductions.
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