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This research aims to provide a comprehensive understanding of the process

involved in the establishment of the European Community (EC) Value Added Tax (VAT) system in 1977.
The adoption of the Sixth Council Directive which established the EC VAT system was driven by
objectives such as the coordination of tax systems among member states and the attainment of
autonomous financial resources for the Community, with the aim of promoting greater integration
within the EC.

However, the harmonization of VAT bases across the diverse member states presented considerable
technical challenges.Furthermore, the resistance from the United Kingdom added to the complexities.
The United Kingdom expressed a desire to circumvent the utilization of the harmonized VAT system as
a source of revenue for the EC budget. Consequently, the implementation of the EC VAT system
occ%[red_in an imperfect state, lacking full harmonization and experiencing limitations in its
realization.
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