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Recently, scraps including hazardous materials have been exported from developed
countries to developing countries for recycling. In some cases, improper recycling
methods are applied when recovering resources from those scraps in developing
countries and the environment are severely polluted. As a solution for this problem,
some politicians, environmental activists, and researchers have argued that
exportation of scraps with hazardous materials from developed to developing countries
should be banned by amending Basel Convention. We are opposed to them because
such policy does necessarily generate economic loss and depress the economic growth
of developing countries. We like to propose a more flexible trade agreement led by
exporting countries rather than the ban amendment of the Convention. A series of
results obtained in our theoretical and empirical studies show that such a flexible
trade agreement can work well and lead to sustainable development of developing
countries when those countries introduce effective policies for deterring improper
recycling such as licensing system for E-waste recycling.
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