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WFZER R OMEEE (330) : The global economic crisis heightened our interest in economic
linkages, especially among the Asian economies, as well as in identifying policies and
institutions that minimize the probability of crisis. At the same time, following the
crisis, use of capital controls became widely accepted as a legitimate tool of maintaining
domestic financial stability. While this research project has yielded many fruits, its
main results include: (1) development of quantitative tools of measuring economic
linkages, (2) empirical investigation of the nature of economic integration; (3) testing
the effectiveness of capital controls; and (4) identification of policies and
institutions that reduce the probability of crisis.
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