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Dual circulation system of local resources has multifunctional characteristics at the
local economy. Economic performance of farmers in the circulation system is high compared
to farmers in out—-side the system. Therefore, farmers in the system are more economically
viable. Contribution of agricultural income to the total household income of them is high.
The dual circulation system can be recommended as an alternative method due to
comparatively high economic performance, profitability and efficiency, and positive

impact on local farmers.
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Figure 1 Circulation of Rural Resources and

their Conversion into Different Values
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Source: Survey of farm households and food processing companies,
July to August 2007

Notes: (1) Annually, farmers provide more than 265,000 MT sugar
cane to the company. The average price of sugar cane is Rs, 1,500 per
MT. Also about 515 employs are in the industry. In 2004, the company
produced 23,000 MT sugar, 9120 MT molasses production and
2,597,630 ltrs spirit production. The spirit sale price is Rs, 77 in 2004.
The average cane yield per hectare is 88.8 MT. The company produces
1.5 MV of electricity using the waste of sugar cane and about 1,500
MT of bio fertilizer annually.(2)Rupee (Rs,) is the Sri Lankan official

currency. ¥1 = Rs, 0.89 (August 2007)

Figure 2 Flow chart of resource circulation
and conversion process of coconut in coconut
triangle

Intermediary stage
Agricultural (4) Income flow on labour T —_
! Activated carbon
5 > productplant | i
Desiccated
e T R > coconutplant | i °

_______ > Partial
processing
------- > Stage

Primary stage

SIBWINSUO) SBASIINO PUE INNSAWOQ

|

|

|

|

I (3) uts ing purposes)

s i the farm orgame fertinen, | >

he farm (organic fertilizer)

(4) Residual to be re

Source: Field survey on coconut farm households, coconut
based processors and intermediaries in the supply chain in
Kurunegala district, March 2011.

Note: Kurunegala district is largest coconut growing district
in Sri Lanka which shares 33% of total country’s coconut
land and account for 40% of national coconut nuts production.
Annually, the district produces 1000 million of coconut nuts.
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