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We study about pricing and measuring risk of financial assets and real estate subject to
regime switching. These financial assets and real estate are the typical risky assets that
most of the firm owns. One of the sources of those prices and risks may be derived from the
unobservable economic regimes such as booms and recessions. We develop a theory how
these regimes may affect the price and risk on the firm. We then proceed to conduct
empirical analyses to show it works.
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