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ZERR R OB (P53C) : 1 and co—authors construct physical output based TFP (TFPQ)
measures using data from the Census of Manufactures. We find that productivity differences
among business establishments using TFPQ are larger than those using the traditional
revenue—based TFP measures (TFPR). The negative correlation between physical output and
output prices implies that establishments are facing a downward demand curve and the
traditional measures of TFP are affected by idiosyncratic demand shocks.
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