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We use the data conducted by Ministry of Health, Labour and Welfare to examine the impacts of public
assistance benefits on labor supply behavior of public assistance recipients. Though public assistance
system intend for recipients to live independently, there are few studies about the relationship between
public assistance benefits and recipients’ labor force participation. Taking consideration into
endogeneity of public assistance benefits, we estimate labor supply equation by fixed effect
instrumental variable model. The result shows that public assistance benefits have no impact on public
assistance recipients’ labor supply behavior. To check robustness, we also estimate labor supply
equation using micro data. The result is that social welfare receipts have no impact on labor supply
behavior.
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