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WFZER R OEEE (F£30) : This research project investigates Japanese corporate governance
mechanisms, especially focusing on the role of board of directors. The motivation of this
research is to reveal what the recent corporate governance changes in Japan like
‘remarkable increase of foreign shareholdings’, and ‘the role of independent directors’. In
addition, this research also tries to reveal the change of market liquidity by the change of
listing standards which also reformed with the corporate governance reforms. The results
of this research are summarized as following points. First, Japanese corporate boards
would be well performed in the banking industry especially post the restructuring of their
board systems. Second, the incentive of Japanese executive are also desirably designed in a
firm which introduced new corporate governance systems. Finally, market liquidity has
also been increased by the reform of listing standards. These empirical results imply that
recent reforms of corporate governance and listing standard are at least effective for firms
which would try to restructure and reform.
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