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The Convergence and Paradigm shift of Taxable income influenced by
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Wk OB ($3C) : At first, I reached the conclusion that Loss—carry-over and
Loss—carry-back are necessary in the calculation of taxable income. Moreover, I reached
the conclusion that tax—free requirement and Loss—transfer requirement have same nature,
in the case of merger. Japan attaches greater importance to consolidated tax unit than
to the continuity of proprietary interest and the continuity of business enterprise.

By the way, Common Consolidated Corporate Tax Base has been discussed in EU. However,
from the viewpoint of the realization concept, the Comprehensive income is not suitable
to Taxable Income.
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