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WA B OAEBE (3£30) : This research develops a simple model where the agent discounts
utility from consumption at a different rate from disutility of labor supply. I show that
in our non—unitary discount rate model, the preferences of the agent are time—inconsistent.
It is shown that the policy effects in our model are quite different from those in the
standard model. For example, when the agent discounts utility from consumption at a higher
rate than the disutility of labor supply, the utility level of the agents can be improved
by imposing a positive consumption tax. The development of credit market has possibility
to deteriorate the utility level of the agents.
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