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How strengthening tax governance in Japan can make companies more attractive to
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This study examined the distinctive tax governance disclosure practices of
Japanese and British companies, exploring the theoretical underpinnings of these differences.

While Japanese companies explicitly articulate their tax policy formulation and the assignment of
responsibilities for tax governance, emphasizing collaboration with tax authorities, they remain
hesitant to disclose specific details regarding tax risks and tax planning. In contrast, British
companies proactively disclose comprehensive tax information, including tax governance frameworks,
regional tax payments, and economic contributions, often exceeding legal mandates.

Interview surveys revealed that disparities in shareholder composition, tax audit procedures, and
executive compensation structures significantly contribute to the reserved approach of Japanese
companies towards disclosing tax governance information.
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