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The purpose of this study is to investigate what accounting information is
related to performance of mergers and acquisitions (M&A). The main findings of this study are as
follows: (1) negative goodwill, generated when the cost of an acquisition is less than the fair
value of the acquired net assets, is related to post-M&A firm performance. (2) qualitative
information regarding M&A objectives disclosed around M&A announcement affects short-term stock
returns. These analyses revealed that quantitative and qualitative information disclosed around M&A
announcement is related to firm performance and investors’ decision-making after M&A.
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