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WFZE R R OMEEE (3530) . This research explores the characteristics of the financial system
those are vulnerable to the financial crisis and contagion. First, we modeled a financial
system as a network and conducted simulations to determine key factors affecting the
stability of the system when exogenous shock occurs. Second, we propose a network
centrality measure, associated with risk of global financial instability, based on the
international financial flow data. This index may serve to monitor potential magnitude
of global financial instability that reflects the soundness of the debtor country and
global interconnectedness in capital markets.
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