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Examination of East Asian Economic and Financial Gooperation by Using
Nonlinear Time Series Models
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This study analyzes the East Asian bond markets by using the multivariate GARCH model by Engle
(2002). Though the bond markets are greatly enhanced during the first decade of the 21% century, the
present status in this region is diverse among the countries. The results indicate that the countries are
classified into three groups: the yields of bonds are highly correlated with those of the advanced
countries of USA and Japan in the first group (Hong Kong and Singapore), the yields are moderately
correlated in the second group (Korea, Malaysia, and Thailand) and less correlated in the third group
(Indonesia and Philippine). In other words, Hong Kong and Singapore are deeply integrated with the
world markets, but other countries are not.
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