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WFFEE R OBEE (J£32) : The purpose of this research is to study the effect of the change in Japan’s
legal environment on firm value and the market perception of quality of corporate governance. We
examine the following three research questions by using the econometric analysis: (1) whether the
change in the litigation risk affected the performance of defendant firms; (2) how markets reacted to the
change in litigation environment; and (3) how the change in litigation risk affected firm value.
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