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In this article, we develop a novel method for pricing entry-exit option problems in
incomplete markets. We first consider a project with cash flow streams, whose stochastic
dynamics is correlated to a financial market. We then formulate the problem of finding an
arbitrage price of that project as well as its optimal entry-exit timing. Finally, we show that
the problem can be reduces to a dynamics system of nonlinear generalized
complementarity problems.
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