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WFZER R OMEEL (FE3) : This research project employs the micro price data in the US and
discusses good—level inflation and law—of—-one-price deviations. More specifically, it
attempts to uncover the interaction between the degrees of price stickiness and the price
dynamics. The project consists of two papers. The first paper empirically investigates
the dynamic responses of the good—level inflation to monetary policy shocks and technology
shocks and attempts to provide theoretical explanations for the dynamic responses. The
second paper focuses on the persistence of the law—of-one—price deviations across US
cities. It is argued that the imperfect information may play an important role in
accounting for the observed persistence of relative prices across US cities.
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