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Analysis on Medical Expenditures: Policy Implication for Healthcare System in Japan

Ito, Yukiko
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This research investigates the costs and outcomes of medical services, both from t
he supply side and the demand side. First, we trace the insurants® hospital choice and the frequency of vi
sits. We find that some new policies (the wellness promotion, or the separation of pharmacy and clinic) ha
ve significant effects on the insurants® demand on medical services. Second, we examine how inpatient serv
ices are provided at hospitals, and compare the clinical outcomes. Our results show that some regional fac
tors (population density, breadth of transportation) and the technological variations among hospitals yie
Id significant differences on clinical outcomes and length of hospital stays. The evidence here are made m
ore refined than previous research, but the primary factor of medical service are the patients™ medical co
nditions themselves, which keep all the other factors minor. Therefore, the differences in policies, or di
fferences in hospitals are yet to have large impacts on the analysis.
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