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The Plaza Accord resulted in acute yen appreciation, which forced Japanese
manufactures invest in Asia. By establishing the Asia region-wide production system World Factory Asia
became realized. Japan, in turn, suffered from hollowing seriously. These supply chains have been
developing in such a way that Asian countries succeeding industry upgrading. The labor intensive
processes have been shifted to low wage countries, which might enhance hollowing in the countries
upgrading. This research verifies such movements by analyzing detailed trade statistics. Interesting
findings include the followings. Once supply chains were cut by natural disasters, the chains became
different somewhat after full recovery. In Asia there is a measure to avoid hollowing, i.e., employment
of foreign cheap labors.
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| 0 Participation Rate Backward Forward
Taiwan 7099 (2) |Singapore 4992 (2) |Japan 3295 (5)
10 | Singapore 7066 (3) |Taiwan 4152 (5) [Brunei Darussalam 3216 (1)
120 Philippines 66.65 (4) |Korea 4064 (6) [Taiwan 2947 (9)
20 | Malaysia 6557 (5) |Philippines 3837 (9) (Indonesia 2931 (10)
1000 Korea 6503 (6) |Malaysia 37.89 (10) |USA 2854 (11)
2 | Hong Kong. China 55.79 (15) [Viet Nam 36.65 (12) [Philippines 2828 (12)
E w0 Thailana 5282 {21} [Thailand 3453 (17) [Malaysia 2768 (13)
20 | Viet Nam 51.35 (27) [China 3263 (23) [Hong Kong, China 2730 (14)
Japan 47.75 (35) |Hong Kong. China 2850 (30) |Korea 2439 (17)
- oo China 46.06 (38) [Japan 1479 (49) [Singapore 20.74 (33)
Hone Fong. Indonesia 43.72 (42) |Indonesia 1441 (50) | Thailand 18.29 (44)
- S— a0 Brunei Darussalam 43.72 (43) |EV 1246 (53) |EV 17.78 (47)
USA 39.83 (51) |Brunei Darussalam 1156 (55) |Viet Nam 14.70 (54)
" W 0 EU 30.24 (59) |USA 11.29 (56) |China 13.43 (56)
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