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This research treats an experimental study of voluntary contribution to public goo
ds provision with endogenous institution formation. The main focus is on exploring alternative institution
formation mechanism that further improves the overall efficiency. We found that the voluntary participati
on of institution and a plurality voting rule within the institution to decide among multiple available co
ntribution levels generates a satisfyin? results. Comparing to other mechanisms, the improvement is mainly
due to a increased contribution from players who do not join the institution in the first place.
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