©
2011 2014

Financial Market Imperfection and Monetary Policy under Adaptive Learning

Nakagawa, Ryuichi

3,800,000

This research project has investigated how financial market imperfection under
agents’ adaptive learning could affect the stability of the economy and the efficacy of monetary policy.
This project obtains three results. First, when agents’ learning is heterogeneous, the economy is easy
to be stable. Second, in the New Keynesian macroeconomic model, heterogeneous learning relaxes conditions
imposed on monetary policy to ensure the economic stabilitg:IThird, when financial market imperfection

i

exists, the economy is easy to be unstable so that the stability conditions for monetary policy are more
restrictive.
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