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This study aims to investigate cost structure of Japanese universities by measuri
ng technical efficiency and the degree of scale and scope economies. Using data on 218 private universiti
es in Japan (1999 and 2004), we find that: 1) potentially reducible costs range from 13% to 49%; 2) scale
economies exist for almost all universities; and 3) scope diseconomies exist except some very large univer

sities.
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Figure 1. Estimates of technical efficiency of private universities
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Figure 3. The ray scale economies plotted against the size of outputs
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Figure 7. The ray scale economies plotted against the output size
measured from the observationsin 1999
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Figure 9. The degree of global scope economies plotted against the output size
3 2 measured from the observations in 1999
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Figure 8. The degree of global scope economies plotted against the output size
measured from the full sample
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