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On the Influencing Factors of Nonperforming Loan Disposals
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We focused on the occurrence and the disposal process of nonperforming loans in th
e Japanese banking industry. We empirically find that the regulatory forbearance policy did not contribute
to nonperformin? disposal. On the other hand, although the Financial Revival Program succeeded in lowerin
g nonperforming loan ratio, it did not improve the performance of banks.
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