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A Harmonization of Efficiency and Equity in Income Taxation under the Global Economy
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We examine the new system of dual income taxation(DIT) in theory and practice. The

DIT is traditionally composed of the progressive labor income tax and the flat rate capital income tax. O

ur new system adds corporate excess profit tax (e.g.,cash flow corporate tax,Allowance for Corporate Equit

y system) to the traditional DIT. It satisfies both the efficiency of saving-investment taxation and the e

quit% of income taxation. We show_that the new system would be an effective tax system which could harmoni

ze the efficiency and the equity in global economy. Therefore,we imply that the new system of DIT would be
an important tax strategy in terms of international competitiveness and economic growth.
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